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ÂThe Asia Pacific Credit Coalition, an affiliate of the 

non-profit Policy and Economic Research Council 

(PERC), is committed to: 

¹Promoting credit reporting standards within APEC; 

¹Establishing value of credit reporting standards as 

means of financial inclusion & SMME lending. 

ÂIn pursuit of goals, APCC conducts: 

¹Outreach to policy makers, media, and industry execs;  

¹Research demonstrating need for standard and 

associated policies. 

About APCC 
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The APCC members believe that credit reporting 
should be based on the following general principles: 

1. Positive and negative payment data should be reported to private 
credit bureaus; 

2. Bank, non-bank, and non-financial payment data should be 
reported; data should not be segmented by sector 

3. Consumer rights and protections are paramount, as spelt out in 
OECD Fair Information Principles; 

4. Private credit bureaus and public credit registries (PCRs) are 
complementary; private bureaus focus on making lending efficient, and 
PCRs on oversight;  

5. Reporting of payment data should be voluntary; and, 

6. Data use should be limited to well-defined permissible purposes. 

Core Principles 
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Similar standards being pursued by: 

1. World bank/International Finance Corporation 

Â Global level 

Â Just completed 

Â Highly useful guidelines for development of bureau 

2. International Standards Organization (to be launched) 

Â Private sector efforts 

Â Focus on standards for firms more than on regulatory frameworks 

Â Longer time horizon for adoption 

 

Related Efforts 





Data blind-spots lead to   

undue risk and poor lending 

In the recent past, many mortgages 
and other credit instruments were 
underwritten without verifying 
income or with little regard to 
borrower capacity 

 

Consequence =  
over-indebtedness 

 
 
Examples of misused lending products: 
Â SIVAτStated Income, Verified Assets 
Â SINAτStated Income, No Assets 
Â SISAτStated Income, Stated Assets  
Â NINA: No Income, No Assets loans 
Â NINJA: No Income, No Job (and) Assets loans 

 



 ñAnd so Mike noticed that every month, the guidelines were getting 
a little looser.  Something called a stated income, verified asset 
loan came out , which meant you didn't have to provide paycheck 
stubs and W-2 forms, as they had in the pastéThe next guideline 
lower is just stated income, stated assetsé 

 

 Then the next one came along, and it was no income, stated 
assets. So you don't have to tell the people what you do for a living. 
You donôt have to tell the people what you do for work. All you have 
to do is state you have a certain amount of money in your bank 
accounté 

 

 And then, the next one, is just no income, no asset. You don't have 
to state anything.  Just have to have a credit score and a 
pulseé.Actually that pulse thing. Also optional. Like the case in 
Ohio where 23 dead people were approved for mortgages.ò 
 

 This American Life 

The Giant Pool of Money  

 

 
 



Aftermath  

of Credit Crisis 

ÅReduced appetite for risk 

ÅReduction in credit extended 

ÅStricter lending guidelines and 
underwriting standards 
ÅBy lenders 
VLarger down payments 
VHigher minimum credit scores 

ÅBy regulators 
VFor higher priced loans, lenders 
must verify income of the borrower 
via third-party documents 
 

Evidence-based lending proves there is 
a clear need for better data on credit 
capacity 
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Credit Information Sharing standards are 
part of two separate APEC initiatives: 

1. Financial inclusion: 

Â Credit reporting as means of broadening financial access 

Â Credit reporting as means of bringing larger lenders to underserved 
borrowers 

2. SME financing: 

Â Credit reporting and information sharing as means of funding SMEs for 
growth, increasing employment 

Â Credit reporting and information sharing as means of promoting safety and 
soundness 

Status of Standards 
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In addition to standards, Sept. Tokyo workshop 

for policymakers from region on implementation: 

¹ Education on regulatory frameworks 

¹ Providing language for legal reform 

¹ Presenting best case and applicable models for 

related challenges such as financial identity 

¹ Related aspects of risk decisioning, e.g., SMME 

collateral registries and sharing data on liens  

Policymaker Workshops 
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To Full-File 2007-2010 (N=15) 

Å Albania 

Å Brazil 

Å Croatia 

Å Georgia 

Å Ghana 

Å Kenya 

Å Latvia 

Å Morocco 

Å Russian 

Federation 

Å Tunisia 

Å Uganda 

Å Ukraine 

Å United Arab 

Emirates 

Å Uzbekistan 

Å Zambia 
Source: World Bank Doing Business 2010 



To Full File 2004-2010 (N=30) 

Å Albania 

Å Bahrain 

Å Belarus 

Å Brazil 

Å China 

Å Costa Rica 

Å Croatia 

Å Czech Republic 

Å Egypt 

Å Georgia 

Å Ghana 

Å India 

Å Kenya 

Å Kosovo 

Å Latvia 

Å Morocco 

Å Nigeria 

Å Panama 

Å Pakistan 

Å Qatar 

Å Russia 

Å Rwanda 

Å Saudi Arabia 

Å Slovak Republic 

Å Sri Lanka 

Å Tunisia 

Å Uganda 

Å United Arab Emirates 

Å Uzbekistan 

Å Zambia 

 

Source: World Bank Doing Business 2010 

 



Changed to Legally Include 

Retailers/Utilities 2007-2010 (N=9) 

Å Bolivia 

Å Egypt, Arab Rep. 

ÅGeorgia 

Å Iceland 

Å Kuwait 

Å Papua New Guinea 

Å Saudi Arabia 

Å Sri Lanka 

Å Trinidad and Tobago 

Source: World Bank Doing Business 2010 




